MASTATE CHARITABLE FOUNDATION
411 25" Avenne E.
Seatcle, Washington 98112.4717
{206) 860-8875

Internal Revenue Service
Exempt Otganizations
Attr: Mr. Stephen D. Seok
P.O. Beox 2508

Cincinnatt OH 45201

Subject: Information Request for Mastate Charitable Foundation Form 1023
Einployee Identification Number: 20-1633894

Dear Mr. Seole

I am the sectetary of the Mastate Charitable Foundation {"MCF7, and am
authorized to file this response to your additional information request 1o confirm that the
Mastate Charitable Foundation is entitled to an exemption under IRC § 308c)(3). MCPFs
response 13 as follows;

Where: Santa Maria de} Dota organic coffee plantation, Durika private reserve and
sustainable community, Hacienda Baru private reserve, Monte Verde private reserve, and
Palo Verde tropical dry fotest science field station in Costa Rica,

When: Off and on for one week periods from March 28 through June 4, 2005,

What: Some of the residents will accompany MCF president, Dr. Susan M. Balton,
to one or more of the above listed sites in Costa Rica for a one week period, where they will
learn about such things as sustainable agriculture and alternative methods for growing crops,
For example, some of the residents are going to Santa Maria del Dota, which iz an organic
coffee center. While there, the residents will learn sbout organic coffee growing techniques,
including the environmental advantages of growing shade grown coffee, which is 2 method
that preserves local fauna and does not disgrupt local species. They will learn how the coffec
is grown, selected, and will also learn roasting techniques, a3 well as the sustainable
agriculture methods. Other residents will go to Hacienda Baru, Monte Verde or Palo Verde,
which are private reserves, where they will learn conservation techniques for plants and for
endangered species, such as the agouti and the paca. The residents will be able to take their
education and technigues back to theit village and teach other residents.

COPY



By Whom, For Whom: Conducted by Dr. Susan M. Bolton for indigent residents of
Mastatal and environs, Costa Rica, with the assistance of members and residents of the
aforementioned communities.

b} Ctioy fects — 409 ivifes.
Where: Mastatal ot San Miguel and environs, Costa Rica
When: Sometime between April 17 and June 4, 2005.

Whatt Construction of one or more composting toilets and bus stops; pamt of
refurbish public schoolhouse. The goal for 2005 is construct one composting toilet and one
bus stop, and paint or refurbish one public schoolhouse; the goal for 2006 s 2 COmposting
toilets and cne bus stop, and paitit or refurbish one pubhc schoolhouse.

By Whom, For Whorn: MCF volunteers, volunteer staff and students from the
University of Washington will construct the toilets, with the possible assistance of residents
of the rural areas of Mastatal or San Miguel for the tegions residents. Site planning will
accur and possihle construction of one bus stop may happen duting this timeframe.
Painting and tefurbishing will be done by volunteers with help from the kids attending the
schook paint and matetials will be donated by the school and by MCE. In short, the
materials will be purchased by MCF and the labor donated by the volunteers and residents.

€} Libtary project ~ 10% of the total activities.
Where: Maatatal Region.

When: OFf and on duting 2005. No set dates. Volunteers will meet with regional
residents to plan the library project.

What: Construct library building or find suitable building; collect books for library.
As this ptoject grows it scope, MCF expects that it will take as much as 70% of its rotal
activities. However, adequate funding for a building will be required before a substantial
atmount of time is devored 1o this project.

By Whom, For Whom: MCF volunteer staff, for regional residents,

4 : ollection — 5 activiti

Wheee: Rivers and streams in the Mastatal region, including La Congreja Mountain,
and surrounding land.

When: Three to four fitnes per year.

What: Collection of streamn flow data, including speed, depth, and temperature, as
well as collection of rainfall data.



By Whom, For Whom: MCF volunteers and volunteer staff, primarily Dr. Suzan M.
Bolton and students from the University of Washington. The data is collected, loaded info 4
computet, and then it is ptovided to the Costa Rica Ministry of Environment and Energy,
which analyzes the data for stream and river preservation and enhancement.

€)

Where: Prom a member’s house. There i3 no charge from this member fot the use
of the house,

When: Monthly.

What: Compilation of emailing lists, review and reconciliation of MCF checking
account, comtacting charitable organizations tegarding possible future grants to MCEF.
Review of progress of existing projects.

By Whom, For Whom: Membets of the boatd of directors and MCF otficers wll
conduct these activities on behalf of MCF.

) und Raizing — 1% of

Where: From a member’s house, Thete 18 no charge from this member for the use
of the house. :

When: Once 2 year solicitation, generally in February ot March of each year, with
the possibility of making one to two mote solicitatiohs per year.

What: Send an emait to a list compiled by the boatd of directors and MCF officers.

By Whom, For Whom: Members of the board of directors and MCE officers will
draft the solicitation email and send it to the list they have compiled.

2} Additiona! Information Regarding Stream Sample Activity in September 2004

Where: Rivers and streams, and neatby areas in the greater Mastatal tegion,
inchrding the top of La Congreja mountain.

When: Theee to four times per year, preferably on a quarterly basis.
What: Colection of stream and river flow data, incleding speed, depth, and

temperatute, along with measurement of total rainfall. This also involved the repair of
instruments damaged during high water or flooding.



By Whomm, For Whom: MCF volunteer staff, primatily De. Susan M. Bolton,
Duting the second quarter of 2005, Dr. Bolton may be assisted by stadents from the
University of Washingron, The data was collected and provided to the Costa Rica Ministry
of Environment and Energy, at its regional station m Puriscal, Costa Rica, which thereafter
analyzed all of the data for stream and river preservation and enhancement, including
analysis of the rainfall data.

] N resse iripai

Data collection commenced in September 2004 was done by Dr. Susan M, Bolton,
whose address is 411 25™ Ave. E., Seattle WA 98112-4717, assisted by Joel G, Green, whose
address was 9919 NE 119" Court, Apt. 3, Kitkland WA 98034.

c) Duration of project.

This project has no current end date. Stream and tiver data samples must be taken
over long periods of time in order for meaningful data to be provided to the Costa Rica
Ministry of Bnvironment and Energy. MCF estimates that at least 5 years of data will need
to be collected and it is anticipated that 10 years of data are recuited for purposes of
compiling statistically valid data.

d) Haupense details.

To date, no expenses have been incutred by MCF. Dr. Bolton has donated all of her
time, antd has also donated all travel expenses, room and board. D, Bolton alsa paid for the
instruments used to collect the data. Joel Green donated his labor, travel expenses, raom
and board. Thus, MCF has paid no expenses for this project and no other entity has paid
any expenses either,

e) Soutce of funding.

As noted above, Dr, Bolton has donated her time and the instruments required o
collect the data, as well as the travel, room and board expenses, and Mr. Green donated his
tirne, travel, room and board expenses.

3) se ahalys cc i ent o

The information on page 8 of Fotm 1023 was incorrectly scheduted.  In calendar
year 2004, MCF received $255 in seed money, not $250. Of that amount, $100 was used to
register MCF with the State of Washington and pay the annual fee for non-profit
cotporations, $150 was used to pay the fee to the RS for Form 1023, and $5 was used to
open a corporate banking account. A new page 8 has been completed and is fled hereswith.

In addition, fine 15 on page 8 indicated that MCF would make contributions, gifts,
grants and similar amounts in 2004, 2005 and 2006, Hoswever, MCF did not make such
contributions in 2004 and will not make such contributions, The new page 8 cotrectly
indicates that the funds expended in 2004 were for expenses, which will be the case for 2005



and 2006, Thus, these amounts should have been listed in line 22, instead of line 15, We
apologize for this error.

Tn 2005 to date, MCF has received appromimately $900.00 from s annual
solicitation. But, MCF will still be able to attain its goals for 2005 because overall expenses
for its various projects are very small, and the labor and other services are donated by ifs
voluntest staff and other volunteers. In addition, the volunteers pay for their own teavel,
room and board expenses. Thus, MCF's expenses ate limited to the purchase of tmaterials
for construction projects, and for library books.

To further understand how MCF can accomplish its current goals, one must
understand that things are very inexpensive in Costa Rica. Furthermore, the projects will
take place in remote, tutal ateas, whete the average and median monthly incomes are
extremely Jow and the cost of matetials is concomitant with the income. Per capia income
is less than $10,000 per year in Costa Rica, but in rural areas is significantly less than that.
Housing in these tural areas is as litde as $1000 for a four room house; housing with a cost
of $3000 would include arable land for farming, Most rural residents in these remote ateas
of Costa Rica live at or stightly above subsistence level. So they are in need of assistance.

The cost for 2 one-week teip for the educational opportunities is about $18 w0 $40
per person, incliding toom, board and travel; MCF pays for the room, board and travel
expenses directly to the service provider. ‘The cost of materials to build a composting toilet
is $250 to $400 depending upon the design. A composting toilet will decrease polluiion of
freshwatet sources. The cost of matetials to build 2 bus stop is $800-1200. A solidly buik
bus stop will hecome communal focal and meeting place for residents. Paint and other
materials for refurbishing 4 schoolhouse will be donated by the school and purchased by
MCF; the labor involved is the key factor. Natural resources for building materials ate
abundant, and MCF can use such tenewable resources as cob and bamboo. So, the main
cost will be for paint. Any funds not used on educational or construction projects will be
used to purchase books.

Another key factor is the volunteers and staff pay for their own expenscs, including
travel, meals and Iodging, As noted above, they also donate their labor, which significantly
reduces MCE's project costs, and permits MCF to use the funds for materials and books.

Coata Rica currently ranks amongst the worst nations with respect to land and air
pollution, and water and sanitation problems it rural areas. MCF's educational and
construction projects are designed to improve the enviconmenital sustainability of land, water
and sanitation problems in such areas.

The bulk of the services fot 2005 and in the future will be donated by the volunteer
staff and by other volunteets, such 23 students from the University of Washington. As
noted above, all of the volunteers will donate theit travel, room and board expenses, as well
a5 their labor to build the composting toilets and bus stops, and to collect the water data.

MCF’s deeam is big, as indicated on page 2 of Form 1023, MCF would lke to
expand its chatitable works to other subtropical countries. MUF cutrently has members of
its board of directors who ate ULS. citizens residing in Costa Rica. These board members are



capzahle of providing the requisite oversight to ensure that MCF's charitable projects are
properly cattied out. Future expansion into other countries will include the creation of
regional boatds of directors, made up of U.S. citizens residing in the particulat county, so
that the same oversight may be provided to ensure that MCF's activities are carried out
properly. As MCF builds its track record, it will seek funding feom other non-profit entities
and expand into othet subtropical countries. MCEF expects its funding to grow, as its
charitable works are made known. Ultimately, MCF would like to build a foundational fund
of $100,000 and use the interest eatned on those funds to do its charitable projects through
as many aubtropical countries as possible.

Finally, as noted above, it cannot be stressed more how a prominent feature of
MCF's ability to do several projects at a time at a relatively low cost is based upon the
willingness of volunteer labor, from U.S. citizens who will travel to Costa Rica to participate
in MCF's projects at their own expense.

4 i 1 mohey to ization

MCE will not be giving any funds to non-501(c)(3) domestic organizations, and at
this time has no plans to donate to 501(c)(3} organizations. In short, MCF has no plans to
give money 1o other organizations.

5  Nofundiog to individuals.

MCF does not give money to ihdividuals. The native Costa Ricans (“Ticos™) who
henefit from the educational oppottunities receive o money from MCF. MCF pays their
travel, room and board expenses directly to the service provider. This ensures that MCE's
funds are not misnsed by the educational participants.

6) T does not i istribute fund i Zatons.

MOCF has not and does not intend to distribute funds to foreign orpanizations.
T Revised Lines 2 e 8 of

Attached hereto are the Schedules for line 22 of the enclosed, corvected page 8,
rather than for line 15. As noted above, the amounts on page § of Form 1023 should have
been included in line 22, not line 15.

In conclusion, we trust that we have adequately answered your questions. It you
have any flrther questions, please feel free to contact me at the above address or you fmay
leave 2 message at the above phone number. If you wish to speak with me directly, you may
call me at my personal phone: (206) 350-1900.

Youts sincerely,
Mastate Charikables Brnhdating

I-J;\' JUL.!. N W FLLALL

Its secretaty



SCHEDULES FOR LINE 22, PAGE 8§, FORM 1023

Current Tax Year (2004)

Expedited registration fees with the State of Washington as a nonptofit cotpotation: $100
Fee to IRS for Fortm 1023: $150

Open barik account: $5.

Totak $255

Lo Year 2005

Annual State of Washington nonprofit corporation registration fee: $10

Room, board and travel expenses for 5 indigent individuals for educational activity: $150
Matetials for one bus stop: $1200

Materials for one cotaposting toflet: $250

Paint and refurbishing matenals: $160

Books for library: $290

Total: $2000

TLag Year 2000

Annual State of Washington nonprofit corporation registration feer §10

Room, board and travel expenses for 5 indigent individuals for educational activity: §150
Materials for one bus stop: $1200

Matetials for two composting toflets: $5300

Paint and refurbishing matetials; $100

Books for library: $540

Total: §2504)



Farrn 1023 [Rey, 5-38)
Pare 8

LAV  Financial Data

o a(f]o;nfg; i!'.nii iﬁggi SEE!EEJ':‘.IE-'HS gm;;‘fe current year and for esch of the 3 years immediataly befara i, I in existence fess
& statemen eaCh vaar in existence, IF i rovi
budgats for the 2 years followliy the current_;aar, " existenae less than 1 year. slso provid proposed
A. Statement of Reverue and Expenses

Curent 3 ori
tax year Priof tax years or proposed budget for 2 yeais

1 GRS, granks, and Eribtiar
recehregd fmst ;cluﬁfun%rb:utsuurasr Eg}IF!mEmﬂﬁf flp‘iﬂl fb;:' ﬁan;I {C}l'l"i';!zfo:' ":a: | 1 OR r {e} TOTAL
f
!

granis—see page G of the
- 255 2884 aELA o

instructions), . . .
2 Membership fees received |, .

4 Gross investment income fsee

instuctions for defimition)

4 Met ingome feom organization's [
unrelated Birsiness activitles not
included en e 3, . . ., .

5§ Tax revenues levied for and
eithir paid to er spent gn Lehall
of tha grgenization .o

§ Valye of serdtes or Facillthes
fanishied by & govermnmentaf unit
tothe orgenization without charge
[t Ingtoding the vahire of sereices
rr facilllies nenerally furalshed the
Pl ot Laarge) o o L

{ Otfeerineonie Aok incleding galo . |
of Inss kom sale of caplal
assets) [attach schedula)

B Total [add ines Tthrough 7% | . %85| 20001 . 15868 , 4155

Gross receipts from admifsslons,
sales of merchandlse or sendces,
oF finnishing of facillties in any
activity that is mot an unrelated
busiress within the meaning of

section 513 include related cost : .
of sales gn ling 22 ., . . s
10 Totak (acd inesBand 8] _ 258 2800 250D B &7
11 Gain o loss Aom sale of capital
assets fattach schedulel, I
12 Ursual grants. . . . . .
13 Total reverue fadd lings TG .
throwgh 128, . . . . . 255 26080 28500
§
14 Fundraizing expenses
18 Conbrlbutlons, gifts, grants, and
similar  amounts  paid  [attach
schadvle] . . . . .

16 Diskursements to of for Denefit
of members (gttach schedde] |

1" Verue

17 Compehsation  of  offlcers.
dicgctars, and trustess [attach
schedufgd . © L . . . S

T8 Other salaries and wages

19 Interest . . . . . . .

20 Ocoupancy [rent, otlliies, etcl}.

21 Deprecigtion and deplation , .

22 Other (stischschedule) . . . b 258 %000 2500

>3 Total expensas {add lines 54
through 221, .

24 Exgess  of  fevenpe  OVET
expenses [line 13 minus line 23] (3] 0 U}

Expenszes




Internal Revenue SBervice
Director, Exempt Organizations
Rulings and Agreementa

Date: March 18, 2005

Mastate Charitable Poundation
¢fo Dr. Susan M. Bolton
411-25% Averue East

Beattle, WA 98112-4717

ear Sir or wadam:

Department of the Treasury
F.0. Bex 2508 - Room 4522
Cincinnatl, Chic 45201

Enployer Identification Numbear:
20-1633854

Person to Contacot - TD#:31-07855
Stephen 0. Seaok Groupf 7827

Contact Telephone Humbels:
Bl3i-263-3625 Phone
E13-263-4488 Py

Regponse Due Date: April %, 2005

Before we can determine whether your organization ia exempt from Federal
income tax, we must have enough information to show that you have met all
legal regqulrementz. You did not include the information needed to make
that detrermination on your Form 1023, Application for Recognition of
Exemption Under Section 501(c) (3} of the Internal Revenue Code.

To help us determine whether your crganization ig exempt from Federal
inceme tax, please gend us the requested information by the above date. We
can then complete our review of your application.

If we do not hear from you within that time, we will assume you do not want
ug to consider the matter further and will c¢lose your case, In that event,
ag required by Code section 6104(c), we will notify the appropriate state
officials that, based on the informatilon we have, we cannot recognize you
as an organization of the kind described in Code section 501(c) (3). As a
regult, the Internal Rewvenue Service will treat your organization as a
taxable entity. If we recelve the information after the response due date,
we may ask you to send us a new Form 1023.

Tn addition, if you do not provide the requested information in a timely
mammer, we will consider that you have not taken all reasonable steps to
gecure the determination you requested. Under Code sectlon 7428 {ly {2},
yvour not taking all reasocnable steps in a timely manner to secure the
determination may be conesidered as failure to exhaust administrative
remedies available to vou within the Sexvice. Therefore, you may lose your
rights to a declaratory judgment under Code gection 7428.

If you have any gquestions, please contact the person whose name and
telephone rnumber are shown- in the heading of this letter.

Enclosure (s}

Sincarelwy vours

stephdn . Seock wﬂQ%LJ

Exempt Organizations Speeclalist

Letter 1312 (DO}



Page 2

Hame: Mastate Charitable Foundation
EXN: 20-1833894

Hote: Your response to this letter must be submitted over tha signature of

an authorlzed person or of an cfficer whose name 1ls listed on page 3
of the applicaticn.

Thank vou for your contioued gupport and cooperation,

PLEASE ATTACH & COPY OF THIS LETTER TO ALL COREESPONDENCE.

‘Additiconal Information Requested:

1}

2}

3)

You have described vour organdzational goals/misziomns for/on page 2 of
Form 1023 well, However, vou did not provide actual activity details,
which we really need to process your application. Provide the
following. What actual activities will be conducted to achieve those
goals? Please submit a liat showing each activity you have conducted,
currently conduct or plan to conduct. Beside each activity, indicate
the percentage of totail time devoted to the activity. In addition,

explain when, where and how each activity is conducted. For whom are
the activities conducted? By whom are activities conducted?

Please see Exhibit-1 for an example of activity detail descriptiomn.

provide the following for the project coanducted in Costa Rica commenced
from 3/2004.

a! Prowide the activity details — gee the Exhibik 1 for how much detail
we need.

b} Provide the peracn’s names and addreases who participated that
project.

¢) What ia the duration of that project?

d} Submit the expense dstails. The expense detail must be separated out
the expenses paid by your organization and paid by other
organizationg or individuals.

a} Where did you get the fund for the projects? Explain in detail,

Your page 8 of the application has only about $2000 revepue in average
per yvear and even those money will be used for donation purpose, How do
you accomplish your buge projects involved foreign countries with almost



Page 3

Namz: Mastate Charitabls Foundation
EIN: 20-16328%94

4}

5}

6}

no money. Explain. Submit new page 8, if necessary - blank page 8
enclosad,

If you give funda to mor-501{c} (3}, domestic organizations, how do you
have make sure that your donated funds are used for charitable purposes
under Section BOX{c) {3).

If vou only give fumnds to 501{e¢} {3) organizationsz, please state so.

If you do not give any money to other organizations, please state so as
well,

Do you give cut fund (money) to individuals? If so, provide the following
{if vou do not give any fund to individuals, please state "no funding to
individuals") :

a) How deo you let the public know your scholarship/fund are available?
Provide the brochuresz, publicationsa, lettere, ete.

b} Describe the complete selection process and criteria you will use to
selact beneficiaries. Specifically, will selection be baged on
demongtrated financial neesd? Provide copies of any application
materials you may have.

o) Are selection committee members of your organization or their
relatives eligible to receive asslstance? If so, how will the
organization ensure that selection of recipients will be made in an
unbiased manner? Will that committee member excuse himself or
herself from the selection process when the conflict of 1nterest
arise for a committee member?

d] Deacribe how you maintain regords and case histories to show the name
and address of each recipilent of aid; the amount distributed to each;
the puxpose for which the aid was given; the mamner in which the
recipient was selected and the relationship, if any, between the
recipient and any member of the organization or disgualified persons.

hnswer the following for fund distributions te foreign organizations if
you do have such funding plan:

a} Explain the route how your organization distribute funds to the
Foreign country in detail if you send funds directly teo foreign
organizations.



_ Page 4
NHame: Mastate Charitable Foundation
EIN: 20-16332804

b} Does your crganization maintain control and respongibility over the
use of any funde or goods granted to other organizations in foreign
countriaeg: If yes, how?

¢} Does anyone from your organization make any field investigations to
enzgure your funds or goods are being used properly: If vyes, how
often?

7} Provide the schedules of line 15 of the enclosed page §.

Please provide the name, telephone number, and fax number of your
organization’'s officer as a contact person whoe can be reached during
business hours, Monday through Friday if you did not provide them an your
Form 1023 application.

FLEASE DIRECT ALL CORRESPONDENCE REAARDTING YOUR CASE TO:

73 Mail: Street Address:

Internal Revenue Servics Internal Revenus Service

Exempt Organizatilons Exempt Organizations

P. 0. Box 2308 550 Main S8t, Federal Bldg.

Cincinmati, OH 45201 Cincinnatl, OH 45202

ATT: Stephen D, Beock ATT: Stephen D. Seok
Room 4522 Reyom 4522

Group TH2Y Group THI7



	Joel G: 



